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IN THE SEVENTEENTH CENTURY

KARTIKEYA KOHLI"

As early as 1629, reports had begun to flow in that the gold that was
reaching India from Southeast Africa was falsified i.e. it was being debased
by addition of impurities. The seventeenth century Portuguese observers were
unanimous in their opinion that the African miners and traders were not respon-
sible for this debasement and only after the gold had passed from their hands
into the hands of the Portuguese in Southeast Africa that impurities were being
added. The Portuguese and Indian landlord-traders of the Rivers of Cuama
(i.e. the Zambezi valley), as well as, the settlers of Mogambique were accused
of this malpractice. The Portuguese officials, too, were not above suspicion.
Involvement of the captains and the factors stationed in Sena and Tete, as well
as in Mogambique, was alleged many a time. Perhaps, the worst victims of this
malpractice were the Goan treasury and the traders from Portuguese India, espe-
cially Goa, Diu and Chaul. The India based traders — Portuguese and Indians —
lamented that they were cheated into selling their wares in return for this debased
gold. Hence, it comes as no surprise that these traders were the first to raise their
voice against it. The India based traders accused traders, officials and settlers in
Southeast Africa of debasing the gold by as much as thirty percent of its value.!
The Southeast African officials, especially the captain, quite interestingly, did
not deny the charges but insisted that it would ruin them if the ouro corrente —
the falsified gold — was not allowed to circulate, not just in trade with the private
India based traders, but also for payments to the treasury.

* Ramlal Anand College, University of Delhi, Delhi, India; kartikeya2006@gmail.com
! 19-1-1645, AHU, Mo¢ambique, caixa 2, doc. 62.
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serious measurement problems in the present data. Godinho has to rely upon
the data given by the contemporary observers who, depending upon their own
training and knowledge, provide data in varied units of measurement. Princi-
pally, the amount of gold exported is expressed by the contemporary observers
by either converting from the African unit of weight — the matical (metical,
mitical, mithiqual) — to a European measure of weight (for example mark) or
by converting into equivalent Portuguese currency such as cruzado, xerafim etc.
To arrive at the kilogram equivalents in the above table, in the first case,
Godinho apparently converts the unit from a measure of weight say mark to kilo-
gram and in the second case, by taking the weight equivalent of that currency.
Both these conversions are essentially problematic for a variety of reasons.
Firstly, the available data is not unanimous on the exact value that a matical
represents in terms of weight. There are clear spatial as well as inter-temporal
changes in its value. To add to the uncertainty, there is no evidence to suggest of
any standardization in terms of the purity of the gold that is being measured in
terms of the matical. Further, when the value of matical is expressed as equiv-
alent value of prevalent Portuguese currencies, say cruzado, the ambiguity is
compounded since just like the matical, the Portuguese currencies too changed
in value, both with space and time. All these factors put together give rise to
very different values for the matical at a given point of time and over time. For
example, in 1570s, Monclaro declared that each matical of gold was equivalent
to one cruzado and a testoon (tostdo),* i.e. around 1.67 xerafins or 500 reis.’
Another estimate, from the mid 16t century, however, puts it equal to 1.5 xera-
fins.® William Rea, on the other hand, believes that each matical was worth much
more and he attributes a value of 10.7 xerafins to a matical.” As can be seen,
these values are hardly comparable.

But perhaps, the biggest challenge comes from the observation made by the
Dominican friar, Jodo dos Santos at the close of the 16" century. According to
Santos, even though the matical was worth 480 reis in theory, the gold was so
plentiful in the rivers that its real value was really no more than 100 or 120 reis
which would make a xerafim worth 3 maticais. Now, clearly, if there is any truth
in Santos’ observation, even if qualified in terms of time and space, it makes

4 Franciscode Monclaro, “Account of the Journey Made by Fathers of the Company of Jesus
with Francisco Barreto in the Conquest of Monomotapa in the year 15697, in G. M. C. Theal (ed).
Records of South East Africa, vol. 3, p. 234.

> Most sources take the value of a cruzado to be 400 reis, a xerafim to be 300 reis and a
tostdo to be around 100 reis.

® Francisco de Monclaro, “Account of the Journey Made by Fathers of the Company of Jesus
with Francisco Barreto in the Conquest of Monomotapa in the year 15697, in G. M. C. Theal (ed).
Records of South East Africa, vol. 3, p. 234.

7 William Francis Rea, The Economics of the Zambezi Mission 1580-1759, Institutum
Historicum S I, Rome 1976, glossary, p. 176.
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that the smuggling was not as high as the 75 percent that Boxer has claimed and
bring down the figure to 50 per cent, it would mean an export figure of 2000 kg
per annum.
Clearly, there were fluctuations in the volume of exports from year to year
for a variety of reasons. Many a time, transportation problems disrupted the
flow of gold towards the ports. At times, man-made disasters such as wars and
natural disasters such as famines were responsible for this disruption. For exam-
ple, around 1505, when the Portuguese occupied the port of Sofala, they reported
that even though the war between the Sachiteve i.e. the ruler of the kingdom
of Quiteve (located near the Sofala port) and the Monomotapa, the King of
Mokaranga (one of the prominent gold production areas in the Zambezi region)
seemed to have abated, the trade links between the interior and Sofala were yet
to be re-established. In the first eleven months of trading, the Portuguese factor
was able to collect a mere 592.5 maticais or 123 grams of gold (taking a matical
to equal 4.83 grams).!2 By 1513, this collection had increased to 6000-7000
maticais i.e. 1.45 kg of gold during a period of 8 months and over a two-year
period to 25,028 maticais i.e. 5.2 kg of gold. This, indeed, appears to be a very
low figure. But before we blame the war between Sachiteve and the Monomo-
tapa for it, we need to remember that this data only pertains to the exports out
of Sofala and unfortunately, no figures are available for exports that took place
from other alternative trade routes, especially the rival Zambezi route. Also, as
we shall subsequently see, the issue of gold availability, especially for export,
is rather a complicated one and it would be imprudent to try and explain it on
the basis of random events such as wars and famines alone. The production and
export or gold from the region during the early modern period was closely linked
to the social, economic and political conditions of Southeast Africa.

Just like the data on exports, the estimates for the total production of gold
vary widely. According to an estimate by Roger Summers, the per annum pro-
duction of gold during the 16™ century would have been around a million ounces
Le. around 28,000 kg. Phimister, however, feels that this figure should be
brought down to just about half a million (14,000 kg.).!* According to Phimister,
the variation between Summers’ and his assessment is due to the difference
in their estimates regarding the efficiency of gold extraction from the ore.
According to him, the lack of technical knowledge restricted extraction of gold
to the rainy seasons and a lot of gold was lost while separating the metal from the

12 Oliveira Boléo, “Vicissitudes Historicas da Politica de Exploragdo Mineira no Império de
Monomotapa”, Stvdia 32 (June 1971), p. 170. (1 matical has been taken to be equal to 4.83 grams
of 24-carat gold by Boléo).

3 R. Summers, “Ancient Mining in Rhodesia”, Salisbury: Museum Memoir N° 3, 1969 as
quoted in 1. R. Phimister, “Pre Colonial Gold Mining in Southern Zambezia: A Reassessment”,
African Social Research, 21 June, 1976, p. 16.

'“1. R. Phimister, “Pre Colonial Gold Mining...”, pp. 16-17.
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dross since the only method the miners used, besides roasting it, was washing it
with water. The more advanced techniques, such as the mercury amalgamation
technique, which was already being used in the Americas, had not reached the

_African shores. He states:

Although the Shona'’ were extremely able prospectors, their mining opera-
tions were handicapped by ventilation and water problems. Failure to solve
the latter problem severely restricted the depths to which the Shona could
mine, as work invariably stopped at the water table. Moreover, the milling
and recovery processes were laborious and inefficient. All these factors placed
considerable restrictions on the amount of gold available for trade...!6

As we have considered in some detail elsewhere,!” the issue at hand was
not simply a question of using dated technique in mining; it was a larger issue of
a subsistence level economy with low productivity of agriculture trying to incor-
porate mining as an allied activity. The backwardness of agriculture imposed
an indirect constraint on the advancement of mining since the subsistence
economy was unable to spare full time workers for mining. Lack of production
surplus meant that there was no capital available for improvement of the mining
techniques. The terms of trade also had a role to play, for remunerative mining
ventures would have encouraged both investment in mining techniques and an
increase in the labour time devoted to it.

There is also a political or strategic angle to this. Many a time, it is alleged
that the African rulers tried to restrict mining activity in their lands and strictly
prohibited opening of new mines for strategic reasons. The argument is essen-
tially that the African rulers were afraid that their lands would be snatched away
by the Portuguese if they came to know that rich mines existed on these lands.
The 17t century Portuguese writers insisted that even in the mines that were
already being worked, the miners were under strict instructions from their rulers
not to extract any large pieces of gold. In case any large pieces were found, they
were to be put back in and the mines were to be covered so that no one came to
know about them. This was done, despite the fact that by doing so, the rulers
were bound to lose money on trade as well as taxes. This view, however, needs to
be taken with a grain of salt for more than one reason. First, hindsight knowledge

makes it clear that there were no large-scale gold deposits in the area. Secondly,

5 Although Shona is relatively a modern term, it by and large refers to the dominant ethnic
group living in the area under consideration in this study. For a detailed analysis of who may be
considered the Shonas, see the introductory chapter of David Beach, The Shona and their Neigh-
bours, Oxford, 1994.

16 |, R. Phimister, “Pre-Colonial Gold Mining...”, p. 15.
'7 See Kartikeya Kohli, Chapter 11: “An Ideal Trade Regime: Theory and Practice” in Trade

Administration and Trade Regimes: The Portuguese in Southeast Africa in the Seventeenth
Century, Unpublished Ph. D Dissertation, University of Delhi, 2006.
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Production and Export of Gold: The Rest of the World

Now, what is very clear is that the gold production in Southeast Africa
during the early modemn period was far below its potential. M. N. Pearson is of
the opinion that the Spanish discovery of gold and then silver in the Americas
in the sixteenth century made East African gold less competitive and for this
reason, the demand for gold from East Africa diminished and ivory gained at
its expense.?! But how did the production of gold in Southeast Africa compare
with the other gold producing areas of the world? According to the estimates
made by A. Kobata, the per annum world production of gold, during the period
1521 to 1640, was about 7.75 tonnes. Spanish America exported around 900 kg
per annum in the 1510s; which increased to 2,500 kg in the 1540s and to a high
of 4,300 kg in the 1550s. Japan — the main Asian country to produce gold —
witnessed a production of 4,000 kg a year in 1660s, which rose to 11,500 in
the 1670s and then declined steadily to 3,000 a year in the 1680s. During the
peak years of the West African gold production (i.e. between the year 1500 and
1520), the Portuguese received about 700 kg of gold a year from that region.
The production in Brazil was much higher in the same period although, the peak
there came much later when alluvial gold in Minas Gerais was discovered in
the 1690s. In 1699, 725 kg of gold was exported from Brazil to Lisbon. In the
next two years, exports more than doubled to 1,785 kg and by 1705, they had
grown ten fold to 7,258 kg per annum. From 1712 to 1755, well over 10,000 kg
per year was exported from Brazil to Portugal.?2

To put things in perspective, it may be recalled that during the early modern
period, the production of silver far exceeded that of gold at the global level.
As Om Prakash has pointed out, the sixteenth century saw a phenomenal growth
in international trade in precious metals but most of this was in the form of silver
exports from the mines of Bolivia, Columbia, Mexico, Peru and some other
places in the Americas. The American silver was mainly shipped to Europe but
some of it also went to Asia via the Pacific route. Even in Asia, Japan’s produc-
tion of silver far exceeded that of gold. For example, as noted above, Japanese
production of gold was around 4,000 kg a year in the 1660s, which increased
to 11,500 kg per annum in the 1670s and then declined to 3,000 kg a year in
the 1680s. In contrast, it has been estimated that anything between 33,750 kg

to 48,750 kg of silver was shipped out of Japan per annum between the years
1560 to 1600.%3

2L M. N. Pearson, Port Cities and Intruders, pp. 50-51.

22 Hanson C. A, Economy and Society in Baroque Portugal 1668-1703, London and Minne-
sota, 1981, p. 245.

B It is noteworthy that Japan imposed and lifted these bans on export of gold and silver at
different periods in the 17th century. For example, export of gold from Japan was banned in
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next ten years (1641-51). However, overseas, in Asia and America, where the
actual stakes lay, the peace treaty was implemented much later. Batavia took
cognisance of the treaty as late as December 1644 (having already occupied the
key fortress of Malacca in 1641).
During the sailing season, the Dutch subjected Goa to blockade every year
from 1638 to 1644. Despite this outlandish behaviour on the part of the Dutch,
the Portuguese had little choice but to maintain peace on their side. Because of
the ongoing wars, both in Europe and overseas, the meagre human and material
resources of the tiny Iberian nation were stretched to the limit. Lisbon under-
stood, quite correctly, that given its precarious condition in Europe, the Portu-
guese could ill afford to engage in any brazen adventure against the Dutch in
the East. For instance, when the Portuguese King was informed that, despite the
agreement to suspend all hostilities in the East, the Dutch were blockading Goa
and had captured the annual ship from Mog¢ambique to Goa, the King asked the
Viceroy of India not to do anything that could cause a rupture with the Dutch,
as the treasury could not afford to send any reinforcements to India. This advice
came in spite of the feeling that this incident was not an aberration and more
of such attacks could be expected in the near future. The King advised the
Viceroy not to lower his guard despite the treaty but ironically, at the same time
he entertained a faint glimmer of hope that eventually, by following the course of
restraint, the Portuguese might be able to claim back their former forts, including
that of Malacca, which the Dutch had snatched away from them.2
If peace-time was short in the East, respite from war was still shorter in
Brazil (1641-1645). But unlike the East - where once the peace treaty came to
an end, the Estado da India suffered steady losses of its territories, forts and
factories to the Dutch (and even to Asian rulers) - in Brazil, the Portuguese
were able to recover what they had lost earlier. The Dutch had come to occupy
northern parts of Brazil as early as 1635 but were driven out of them completely
by 1654. It may be added that Angola too had been taken over by the Dutch
in 1641, but was regained by the Portuguese in 1648. Brazil’s dependence on
Angola for the supply of slaves, naturally made it a ‘must have’ for the Portu-
guese. As historians have often pointed out, this outcome — losses in the East and
gains in the West — was not a mere chance, but the logical result of a deliberate
choice made by Portugal to put most of its eggs in the Western basket. The deci-
sion made perfect economic sense too. The sun was setting on the spice trade of
the East and the sugar trade of Brazil was the rising star. The struggle in the East
was made all the more difficult because, besides the Dutch, many of the Asian
opponents were a force to reckon with by themselves and often teamed up with
the Dutch to oust the Portuguese. This had been the case in Malacca where the

2 King to Viceroy, 6-12-1642, Records of South East Africa (hereinafter RSEA), 4,
pp. 295-296.
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It may be argued that given its strategic importance as the port of call for the
carreira da India, Mogambique, if threatened, was bound to be defended tooth
and nail by Lisbon as well as Goa. This was especially true after 1640, when
faced with the rapid loss of their other possessions in the East, the Portuguese
authorities, especially in Goa, came to regard Southeast Africa as the prized
holding of the Estado. Southeast Africa owed this special status because it was
amongst the few areas that continued to show a surplus on their revenue accounts
even in these turbulent times. Further, both Lisbon and Goa, despite their poor
financial situation, were willing to spare men and money for defending Mogam-
bique whenever any reasonable threat loomed on the horizon. Also, the fact that
the Portuguese were able to take both Brazil and Angola back from the Dutch
suggests that it is a folly to presume that if only the English or the Dutch had

wished, they could have occupied Mogambique. In other words, it is anybody’s

guess as to what would have really happened if any serious attempt had been

made on Mogambique by the Dutch or the English or, for that matter, even by the
Arabs. As it happened, but for small blips now and then, the sailing was smooth

on the Southeast Africa coast, it did not have to face any serious military threats
during the period being considered.

The External Influences and Southeast Africa

The changed political scenario in Europe after the Portuguese restoration
and the relatively unchanged political equations in the East signified the same
thing for Southeast Africa — namely that Lisbon and Goa had their hands full, and
they did not have either the will or the resources to look beyond their immediate
geographical vicinity. This meant Lisbon and Goa were likely to pay little or no
attention to Southeast Africa unless and until some major crisis, which had the
potential to threaten severely either the security or the trade of Southeast Africa,
struck it. Under less drastic circumstances, the authorities in Goa became very
stingy with their meagre purse and, if they could, they were more than willing
to divert resources away from Southeast Africa towards Goa and its neigh-
bourhood. In 1643, for example, the Governor of the Estado ordered that the
2000 xerafins obtained from the renda do tabaco (the revenue from the tobacco
tax), that had earlier been earmarked for the fortification related expense in
Mogambique, should be diverted towards fortifying Vasai (Bagaim) and Daman.?’
Also, Goa was not willing to let go of the income it derived from the trade with
Southeast Africa. Hence, Goa’s policy towards Southeast Africa, simply put, was
to get the maximum trade benefits with minimal investment.
Lisbon appears to have followed this rule even more stringently. It followed
a policy of minimal interference. While in the past authorities in Europe had

_— 000

27 Undated, c. 1643-44, HAG, Conselho da Fazenda 6, Codice 1164, f1. 91.
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possible outcome it could have had. Given that the captains of Mogambique were
nearly always looking for more independence from the overseas authorities,
they would have no doubt welcomed any move that reduced external interven-
tion in the Southeast African administration. At the same time, the situation was
likely to worsen for the majority of the Portuguese settlers in Southeast Africa.
Unchecked by Goa and Lisbon and with all his powers intact, a monopolist
captain was bad news for the Portuguese settlers of Southeast Africa. He was
likely to turn more brazen in his quest for profits and show little regard for their
rights especially when he had to collect his ‘booty’ within a short span of three
years for which he held his office. Completely focussed on the short run, the
captains were prone to neglect the task of building long term fruitful relation-
ships with the African polity or, for that matter, even care about the long term
security of the fortress.

In the long run, however, a reduced involvement of overseas authorities
in the internal affairs of Southeast Africa was likely to result in declining over-
seas support for Southeast Africa, both in financial and manpower terms. Over
the years, as the state support waned, the captain’s ability to control and mould
the political and economic situation in the African interior was also expected
to decline. The African polity was bound to defend its own interests and the
Portuguese settlers in the Rivers of Cuama were also not going to take attacks
on their trading interests lying down. After all, these settlers had grown quite
powerful over the years without much state support. During the 1640s itself,
many of these settlers had come to acquire vast amount of lands in the African
hinterland and had built huge armies of slaves. The lawlessness amongst these
Portuguese landlord-traders was notorious and the captains found it difficult to
control them. Attempts to discipline them were often met with violence on their
part. As early as 1635, the residents murdered a judge, Pedro Nogueira, who had
come from Goa to collect fines from some of the richest and the most powerful
settlers of the Rivers.3! Still worse, the authorities did not have the nerve to even
investigate this crime. No judge in Goa was willing to go to Mogambique to
launch an investigation. This was so in spite of the fact that the murdered man
had belonged to a family whose members were committed to the legal profes-
sion. His father, Miguel Nogueira, had been a judge and so was his brother,

Ignacio Nogueira.?> At this point, one may ask, if the captain and his authority

3VE. Axelson, Portuguese in South East Africa..., p. 110; King to Viceroy, 27-3-1646, RSEA
4, p. 306.

32 King to Viceroy, 27-3-1646, RSEA 4, p. 306. Incidentally, about ten years after Pedro’s
death, his brother, Ignacio Nogueira, petitioned the King to grant him the ouvidoria of Mascat
as a compensation for his brother’s death. It may be noted in passing that not withstanding such
incidents, it is our contention that the authorities in Mogambique and to some extent even the
authorities in Goa and Lisbon were more unwilling to intervene than unable to intervene in the
affairs of Southeast Africa. After all, the rise of the landlord-trader was not a hidden phenomenon,
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weakened, would it also not adversely affect the interests of the Crown in the
long run? After all, it must be remembered that the captains of Mogambique, like
that of the other forts and ports of the Estado, donned two hats at one time — one,
of a private trader and two, of the administrative representative of the Crown.

Hands off Approach — The Ground Reality

By quirk of fate, in the initial years of the Braganca rule, none of the
captains of Mogambique held on to their posts long enough to find out whether
the change in the situation overseas did or did not bring in any benefits to them.
Diogo de Vasconcelos, who reached Mogambique to take up his post sometime
in 1639 or 1640, died almost immediately after arriving in Mogambique. His
twenty-year-old brother-in-law, Francisco de Sottomayor became the tempo-
rary custodian of the post.3* The remaining two years of Vascocelos’ term were
auctioned once again. Francisco de Silveira Claveiro (or Craveira) of the Order
of the Christ — a resident of Chaul — turned out to be the successful bidder
and acquired the post for 30,000 xerafins. He took possession of his post on 3¢
January, 1641 and died within a year.3* In early 1642, a successor was appointed,
whose name remains unknown. For reasons unknown, he, too, does not seem to
have remained in his post long and three captains, namely, Domingos de Govea
Coutinho, Antonio de Brito Pacheco and Luis do Rego de Negreiros, followed
him in quick succession.?® Finally, in February 1643, Julio Monis da Silva was

lucky enough to break the jinx of captaincy. He served his full term of three
years as the captain and thus put an end to the period of instability. Monis da
Silva was succeeded in 1646 by Alvaro de Souza de Tavora who, too, completed

his full term.

nor had they become powerful overnight. If the authorities, in spite of showing concern on the
lawlessness in the Rivers, did not intervene in a significant way, it was because they did not find
this phenomenon serious enough to warrant any major intervention. For a detailed discussion see
K. Kohli, Trade Administration...

33 E. Axelson, Portuguese in South East Africa..., p. 116. According to Axelson, Vasconcelos
had bought the said post from his predecessor D. Lourengo de Sottomayor who ruled for two
successive terms as the captain of Mogambique. It is not very clear how D. Lourengo de Sotto-
mayor had come to acquire two successive terms of the captaincy. As far as his own term in office
was concerned, he himself had bought the post from the Condessa de Atalaya — the senior-most
claimant of the royal mercé. (See Didrio do Terceiro Conde de Linhares, Vice Rei da India, Tome
2, Biblioteca Nacional, Lisbon 1943, p. 328). In all likelihood, the second term had belonged to
him by virtue of being the next man on the mercé list, whose rights he sold to Vasconcelos.

34 5.1-1650, HAG, Conselho da Fazenda 8, Codice 1166, fl. 31. Almost ten years later, the
Conselho da Fazenda was still deliberating as to how his property, left behind in Mogambique,
should be recovered so that royal dues could be claimed from it.

35 King to Viceroy, 26-8-1652, RSEA 4, p. 320; E. Axelson, Portuguese in South East Africa...,

p. 116.
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fact.4 However, nothing much appears to have come out of this resolve of the
Conselho da Fazenda. Either the assayer was never sent, or if he was sent, he
was not able to establish an effective system. By the 1640s, the problem appears
to have increased manifold and the practice of falsifying gold became so rampant
during the second half of the 17t century that almost all the gold that circulated
in Southeast Africa was of the falsified variety, wherein it went by the name of
ouro corrente. The Indian merchants once again appealed to the authorities, this
time even directly to Lisbon, to take some strict action against it. According to
the records of the Conselho Ultramarino in Lisbon, the merchants had alleged
that the gold was debased by as much as 30 percent.*?
At this point, one may ask, if the Goan merchants knew that the gold was
being falsified and even knew the extent of the falsification, couldn’t they just
refuse to take such gold in payment or, alternatively, adjust their prices to com-
pensate for the debasement? Was it not possible for them to check the quality of
gold before they took its delivery? As few details are available pertaining to the
merchants’ payment networks or, for that matter, even the procedure by which
these payments were made and received between India and Southeast Africa, one
can only speculate on some of these issues. To begin with, it may be recalled that
the Mogambican trade was, for most of the seventeenth century, the monopoly of
the captain of Mogambique. He was, thus, the principal purchaser of the goods
imported from India.** Generally, the captain took these goods on credit and was
seldom prompt with his payments. The lag in payments, in all probability, was a
year or more. Thus, the Indian exporters who had sold their ware on credit to the
captain’s agents (or alternatively, the financiers who had given advances to these
agents to buy the goods) found only after a year or more of delivering the mer-
chandise (finance) that the captain had made his payments with falsified gold.
It is unlikely that all the gold that was sent was ‘bad’ for, in such a case,
the exporters (financiers) could retaliate the next time by increasing the price
(interest rate) of their goods (loans) in nominal terms. However, if the sent gold
was a mixture of the good and the bad, then it would have been difficult for the
exporters to pre-empt the captain, as the amount of the bad gold would, in all
likelihood, vary from year to year. The captain, who had the advantage of being
the last to make the payments, could adjust the quality of gold according to the
nominal prices that were demanded for the Indian goods.

4121629, HAG, Conselho da Fazenda 3, Codice 1161, fls. 45-45v.
2 AHU. 19-1-1645, AHU, Mogambique, caixa 2, doc. 62.

43No doubt, some of the goods fell into the hands of the settlers in Southeast Africa as a
rfesult of smuggling. A small portion was also purchased by the residents ‘legally’ as a result of the
limited trade privileges that the Crown had awarded to the residents of Mog¢ambique and the

Rivers. Quite often, the captains grabbed even these goods from the settlers on the pretext of
defence requirements or some other essential state exigency.
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Pure or Impure: Standardization of Southeast African Gold
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ordered the issue of new coins, the Sdo-Thomé novo with a lower gold content.46
In this context, it may be emphasized that this was not an irreversible change
and as the price of gold fluctuated, the gold content in the coins was adjusted
accordingly. In December 1646, a decision was taken to revert back to the stan-
dard of the old Sdo-Thomé i.e. those with 43 point touch. However, 27 years
later in November 1673, when Luis de Mendoga Furtado was the governor of
the Estado, the 41 point standard set by Viceroy Mascarenhas was reintroduced.
Thus, we would not be too far from the truth if we sum up this issue by saying
that the traders and officials of Goa expected that the gold that was sent from
or traded in Southeast Africa should bear the touch of at least 41 points, if not
43 points, failing which it would be considered to be ‘falsified’.

Falsification of Gold: Private vs. Public Interest

The aforementioned clear and precise criterion for detecting falsification,
however, does not seem to have deterred the falsifiers. Many cases of ‘innova-
tive’ approaches to falsification and smuggling of gold come up in the seven-
teenth century documentation. The public vs. private interest conflict was all too
common. In one such case, much to the chagrin of the Conselho da Fazenda,
it was found that the factor at Mog¢ambique, Antonio de Maris da Fonseca, had
simultaneously shipped some low quality and some ‘pure’ gold to Goa. While
the low quality gold was earmarked for payment to the royal treasury at Goa, the
‘pure’ gold was set aside for trade on the factor’s private account. This division
on the basis of quality — quite similar to one made by many present day Indian
contractors who work for the government 47 - did not amuse the authorities and
an enquiry was ordered. According to the ensaio (report) presented in the casa
de moeda by a Dr. Francisco Cardoso de Figueiredo, the gold that had been sent
for the treasury did not render more than 183 xerafins per mark, while the gold
Fonseca had had sent on his own account rendered 228 xerafins per mark.*8

4 A. C. Teixeira de Aragdo, Discrip¢do geral e Historia de Moedas Cunhadas em nome dos
Reis, Regentes e Governadores de Portugal, Tomo 3, Lisboa, 1880, Doc. 80, 83, 88, 98 & 99. Also
see, J. Ferraro Vaz and M. Correia de Souza, Dinheiro Luso-Indiano (Indo-Portuguese Money),
[Bilingual], Braga 1980, pp. 153, 170, & 192.

47 In present day India, it is quite common to see suppliers segregating the market into the
government and the private sector. Such segregation is more common in sectors where it is not
very easy to detect the difference in the quality e.g. in case of construction materials. The same
supplier supplies lower quality goods to the government through the tender system (at times, goods
of an inferior quality are manufactured separately for supplying to the government) but to the
private consumer who is willing to pay higher prices, they supply better quality goods. The issue
gets more complicated with the presence of graft in the system and other variables such as the
political climate etc. Further, in the case of sales to the government, the fact that the buyer is not
the final consumer has an important role to play.

1 mark = 8 ounces (approx.).



. - L cesmREMAKO
| N ——
' s was a clear case of breach of trust
The 'Conselho ia'Ftatf;’?[i: gzgldd:i;l}iﬁ ;}(l)ld that Fonseca had sent on his psr;va'fg
pudit e o1y slr nfiscated to compensate for the loss to the roygl _trea_ r};-he
goe St etc (;ll cases proved so easy to resolve. The varlauon.fl‘n o
.However’dr}cﬁ ¢ came in from Mogambique Was not always so unl ‘Oroog’
qualiy fef;iioeltweei the ‘good’ and the ‘bad’. It was more llkelgst'};tnslgrrﬂemik ing
segrega oo e mixed and sent in a consl
gold a'nd sorge rzzgci?(l)i \:,nc:;ledifﬁcult. It was reported in the l\i’on;renlg;)qlf
(;Ti;[.(zaec:zlc(z’)crzl :1? 17pm October 1641 that gold wt;iFtTl hz;ihct;mseo rf;zrg o ‘igas valized *
! . i its . :
destined'for thedmmt;v(?tr}llz(risaa’io:;,n ;§r$1i1037 pocilnts. Owing to’the loW' qur?ll::ts);
et ic‘zlrlr:e old, it was impossible to coin Sdo-Thomes fr("mr;lt uHow_
of IkEfmar v ?‘ o%d “;as imported from China or Venez* (Vc?nlce.)c-l e
. good‘ " ltyhg treasury would have incurred losses agd thus 1t well)s e o
gk SO’lt'te old, with more than 43 points of purity, S,hould 3e9us§ints
tha't tg'(iog 333)312 ;r}l,dgthe’low quality gold, i.e. which was lower than 59 P ’
coin Sdo-

0
should be sold in the open market.>

Falsification of Gold: Remedy and Resistance

etime solutions and punishrpents were
i (':ent?f{ zigrrl(siez:?r; Ez;(;?ﬁ?:[;tion. As mentioped l?efore, 1f ozeafc‘zﬁz
S - t')e s l;er of complaints that the Goan admimstrghon receive o
S nur; the flow of falsified gold into Goa, which had b6ee?he isys'ue
Y p~r0gressle63’0 seems to have developed into a flood. By 1.6.4 g ¢ losue
trldl(le . t?eemainecsi’ confined to the Estado da India. The authorities 1n
no longer

as p SS . 9 0

o currency in Southeast Africa.
o 'the Circulatiol? o Z'Lcl):?t;oi;resnc:f!t;se:sg eA??iccta accepted th.e dgbased g(.)ldeaist
N tfe inthjat it was not a legal tender had little mgrgﬁcancz 81lncrll
th'e it b aCat any disadvantage vis-a-vis those who d'eclded toh ea’sola 3‘,,
c'hd e usersThe economists tell us that in such a sit.uatlc')n, Gres E(lim Lo
" thfdlegilrzg iir& the little ‘good’ money that had come in with the traders
would op

bound to be driven out of Southeast Africa.

I

Hdi -41.
49 20-8-1638, HAG, Conselho da Fazenda 5, Cocgczl 1631233 ?](zv A s alp roconl
e ’ da 5, Codice , fls. - : i
- AG, Conselho da Fazen | : e e
50 17-10 }:611; }:rs of this low quality gold should be permlttejd toﬂ;:artr)i/J llrosuto e ok .
ek el eyex ensive in the Indian hinterland, by al]owmg' e leyft o implememaﬁon
et morwas Fikely to fetch a better price for it. The coun;ﬂlorz
- i i nda.
GO: 11:2eﬁt1:§1?sdllet}e;ils of the matter to the discretion of the vedor da Faze
an

FALSIFYING GOLD: TRADE AND TRADE STRATEGY IN PORTUGUESE SOUTHEAST AFRICA 73

It was reported in 1646 that all the patacas had flown out of Mogambique
to Madagascar and other places. Simultaneously, the Conselho da Fazenda
at Goa declared that it had definite information that Southeast Africa had no
currency of its own. This implicitly meant that only coinage from other parts
of the world, especially Goa, was acceptable as currency in Southeast Africa.
However, the situation on the ground was very different. Traders from India
complained that they were forced to accept ten ‘cruzados’ of ouro corrente for
each piece of cloth and the said ‘cruzado’ was little more than copper.’!

Needless to say, the trade was being adversely affected by this situation.
Traders from India were getting increasingly wary of sending cloth to Mogam-
bique. This greatly perturbed the Goan authorities, as they were desperate to
protect the customs revenues of their city. Goa-Mogambique trade had slowly
and gradually emerged as the most important income-earning route for the Goan
customs. To protect this stream of revenue, it was quite clear that falsification
of gold had to be stopped. Many alternatives were suggested. To begin with, the
Viceroy issued a decree in 1646 that new silver xerafins of the style and standard
that had been minted during the viceroyalty of the Count of Linhares would be
again minted and sent to Mogambique to be used as legal tender.3? Each xerafim
was to equal 400 reis in value. Silver was deliberately chosen for coinage as, in
light of the falsification of gold, it was a safer bet.>

The remedy of sending assayers from Goa to certify the quality of gold, a
measure that had been used earlier, also found favour with the Viceroy. In 1647,
Viceroy Filipe de Mascarenhas dispatched two assayers to Southeast Africa.
Instructions were issued that one of them should be stationed at Mogambique
and the other in the Rivers of Cuama. The initial results of the assayers’ efforts
were quite positive and the Viceroy also found support for his actions from
Lisbon.>* Encouraged by this, the Viceroy declared that the ouro corrente, which

5114-1-1646, HAG, Conselho da Fazenda 6, Cédice 1164, fl. 153; 24-8-1658, AHU,
Mogambique, caixa 2, doc. 102 (second letter); 24-8-1658, HAG, Livro das Mongdes 26A, fl. 119.
It may be noted that practically throughout the 17th century, the pure cruzado was equal to 1.33
xerafins.

32 The Conselho da Fazenda decided to send a total of 5442 coins of silver, each of 400 reis,
in the two navios of the newly appointed captain of Mogambique, Alvaro de Souza de Tavora.
He was expected to set sail for that port shortly. He was expected to set sail for that port shortly
See 29-1-1646, HAG, Conselho da Fazenda 6, Cddice 1164, f1. 155.

33 Regimento by Viceroy D. Filipe de Mascarenhas, 24-1-1646, Goa, Livro de Regimentos
e Instrugoes No. 4, fl. 100v, reproduced in A. B. Braganga Pereira, Arquivo Portugués Oriental,
Tomo 4, vol. 2, Parte 2, pp. 119-120. The Viceroy also identified the sources from which this silver
was to be obtained for making the new currency and expected the factor at Mogambique to pay for
itin pure gold, 14-1-1646, HAG, Conselho da Fazenda 6, Cédice 1164, 1. 153.

429-1-1646, HAG, Conselho da Fazenda 6, Codice 1164, fl. 146-147; 14-1-1646, HAG,

Conselho da Fazenda 6, Cédice | 164, fl. 152v; King to Viceroy, 8-2-1649, RSEA 4, p. 307; King
to Viceroy, 24-1-1652, RSEA 4, p. 316.
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was being freely used as a means of exchange amongst traders and was even
being sent to Goa to pay the dues to the royal treasury, would not be allowed
to circulate henceforth in Southeast Africa.>® This order, however, came under
attack from the captain of Mogambique, Alvaro de Souza de Tévora — the very
man who would have been expected to implement the order. He asserted that
this prohibition imposed by the Viceroy on the circulation of ouro corrente was
tantamount to the breach of his (captain’s) contract. Ouro corrente, he argued,
had been in circulation for many years and was in circulation when he began
his term as the captain. The captains before him had been making their annual
payments to the royal treasury in the same ‘currency’ and he too, when he
accepted the contract, had expected to pay the 33,000 cruzados of contract money
in it. But now, he was required to pay the said 33,000 cruzados in gold bearing
a purity of at least 30 points, which would be equivalent to 50,000 cruzados of
the ouro corrente. He estimated that he would now suffer a loss of almost a third
of the total value of his contract, for besides the direct losses that he would earn
by paying for the contract money in ‘pure’ gold; he feared losses in the trade of
the other goods that he had introduced in the Rivers and other areas. According
to him, goods worth 40,000 cruzados were traded per annum in these areas. Here
again, if he lost a third of the value, his total losses would be approximately
around 35,000 cruzados of ouro corrente. He therefore requested that the order,
which prohibited the circulation of ouro corrente in Southeast Africa, be with-
drawn. At the same time, perhaps not being very hopeful that the order would
be rescinded, he simultaneously wrote to the King alleging a breach of contract
and demanded compensation for the losses he had incurred because of the said
order.%¢ Notably, he perceived that the entire exercise only served the interests of
the India-based merchants to the detriment of all Portuguese living in Mogam-
bique. The India vs. Mogambique angle was quite clear in his petition and it
was supported by a testimonial from the ouvidor of Mogambique, Manoel Dias
de Carvalho in addition to the many testimonials given by private settlers from
Mogambique.’’
Indications began to appear soon that no efforts were being made by the
Mocambican authorities to ban ouro corrente from circulating in Southeast

3530-8-1648, AHU, Mogambique, caixa 2, doc. 81.
%6 King to Viceroy, 27-3-1651, RSEA 4, pp. 313-314; King to Viceroy, 24-1-1652, RSEA 4,

p. 316.
5730-8-1648, AHU, Mogambique, caixa 2, doc. 81. What is worth noting is the hiatus
between the actual purity level of ouro corrente and the standard of purity that the Indian
merchants expected and demanded. By Tévora’s own admittance, the purity level of ouro corrente
was approximately 33 percent less than even the cruzados containing a purity of 30 points. It may
be recalled that the purity demanded by the Indian importers of Mogambican gold was equivalent
to that of Sdo-Thomés, which had a touch of 41 to 43 points which was way above the purity level

of the cruzados.
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the factor of Sena who is the representative of the captain of Mogambique,
who receives it as payment for the goods that he sells and then remits it to
the captain of Mogambique. The captains and other inhabitants of Mogam-
bique too are involved in the falsification and the merchants of India are the
victims of all this. They sell one piece of their cloth for ten cruzados of ouro
corrente, which is little more than copper. The pure variety of gold they pos-
sess is sold only at a premium. The remedy that must be applied is that His
Majesty should order that rigorous punishment would be given to those who
do not make the payment in [pure] gold and the only currency that should
be allowed to be circulated in Mogambique should be the legal one (moeda
de lei). The payment to the treasury should be made only in this currency
and also the payment to the merchants who take their goods to Mogambique
from Goa since it is only in pure gold that the true value of their ware can be
paid. It was also suggested that the inhabitants of Mogambique should also be
compelled to buy only through the legal tender so that they do not come to
losses. Also, as the trade to Mogambique is the only one that is still profitable
in the Estado da India, it should not be thrown away.®!

Herein lay the rub. While the Southeast African trade was too precious to
be thrown away, the obvious remedy to the problem of falsification required
better control by Goa (and thus, indirectly, by Lisbon) over the Southeast African
authorities as well as the landlord traders. In other words, curbing the military
and economic power of the landlord-traders and sometimes, even the captain
of Mocambique, was an essential requirement for curbing their lawlessness in
general and falsification of gold in particular. But, as discussed earlier, given the
circumstances in Goa and Lisbon, the overseas authorities found it very difficult
to impose strict controls over Southeast Africa. Further, to the extent that the
‘hands off” approach meant a prosperous Portuguese landlord-trader in Southeast
" Aftica, the authorities were not all that sure if curtailment of the power of the
landlord-traders was in their best interests. After all, for most part, the increase in
the power of the Portuguese settlers was likely to lead to an increase in the supply

of trade goods from Southeast Africa to Goa while the brunt of their power was
likely to fall on the African polity and population. Clearly, falsification of gold
was a different matter. It was bound to adversely affect not only the India based
merchants but also the customs revenue at Goa. However, as the above discus-
sion has shown, ad hoc measures that tried to resolve the issue of falsification
without addressing the larger issue of the growing power and independence
of both the landlord-traders and the captain and the other officials did not meet

with much success.62

6 24.8-1658, AHU, Mogcambique, caixa 2, doc. 102 (second letter), copy in HAG, Livro das

Mongdes 26A, fl. 119.
62 There is some evidence to suggest that the policymakers in Lisbon turned their attention

towards Southeast Africa in the 1670s, once Dom Pedro took over the reigns of power in Portugal.
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“COM VONTADE PROMPTA PARA O QUE FOR DO SEU AGRADO”,
REDES SOCIAIS E NEGOCIOS ENTRE GOA E MOCAMBIQUE
EM MEADOS DE SETECENTOS

EUGENIA RODRIGUES *

Durante grande parte do periodo modemno, as relagdes mercantis externas
de Mogambique fizeram-se preferencialmente com diversos portos portugueses
do indico Oriental. A medida que o Estado da india se contraia, os negécios e as
alfandegas desses portos tornaram-se gradualmente mais dependentes das trocas
com a Africa Oriental. Ndo sendo em volume de transac¢des o mais importante,
o comércio entre Mogambique e Goa sustentava a viagem de um barco anual.

Desde 1744, o monopdlio do comércio de Mogambique, respeitante aos
Rios de Sena, era gerido directamente pelo Conselho da Fazenda do Estado da
india, através da Administragdo do Comércio que substituira a insolvivel Junta
de Comércio de Mogambique e Rios de Sena. Mas a margem das corporagdes de
negociantes que contratavam o fornecimento de mercadorias aquele organismo
da Fazenda, funciondrios e mercadores individuais procuravam oportunidades
para participar nos negdcios.

As redes sociais envolvendo individuos das duas margens do indico, remon-
tando em alguns casos ao reino, mas na sua maioria forjadas na capital do Estado
da india, serviram de suporte a uma relevante circulago de servigos, créditos e
produtos entre Mogambique e Goa. Esse transito configurou a troca de presentes
destinados a reforgar lagos pessoais entre individuos de ambos os territorios.
Mas, essas redes de sociabilidade eram igualmente movimentadas para financiar
ou negociar directamente mercadorias tdo distintas como produtos de luxo para
consumo das elites coloniais ou artigos para os mercados africano e asiatico.

——

* Instituto de Investigagdo Cientifica e Tropical.



